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JB Hi-Fi Limited 
 ACN 093 220 136 

 
 
Reporting period  Comparative period  

Half-year ended 31 December 2019 

 

 Half-year ended 31 December 2018 

 
 
Results for announcement to the market 
 
 

  

Percentage 
change 

% 

 
Amount 

$m 
Revenue from ordinary activities up 3.94% to 3,995.2 

Profit from ordinary activities after tax up 6.55% to 170.6 

Net profit attributable to members of JB Hi-Fi Limited up 6.55% to 170.6 

    
Dividend information    

 
Amount per 

security 

 Franked 
amount per 

security 
Final dividend – year ended 30 June 2019 51.0¢  51.0¢ 

Interim dividend – year ended 30 June 2020 99.0¢  99.0¢ 

    
Record date for determining entitlements to the dividend: 

• final dividend 
• interim dividend 

 
 

 
23 August 2019 

21 February 2020 
   
Dividend payment date: 

• final dividend 
• interim dividend 

  
6 September 2019  

6 March 2020 
 
 
Net Tangible Assets Per Security 
  31 Dec 2019 

$ 
31 Dec 2018 

$ 
Net tangible assets per security  0.39 0.09 

 
   
 

Other information 
 

This report is based on the consolidated financial statements which have been reviewed by Deloitte.  
 

For a brief explanation of the figures above please refer to the Announcement on the results for the half-year 
ended 31 December 2019 and the notes to the financial statements. F
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This half-year financial report does not include all the notes of the type normally included in an annual financial report.
Accordingly, this report is to be read in conjunction with the annual report for the year ended 30 June 2019 and any
public announcements made by JB Hi-Fi Limited during the half-year reporting period in accordance with the continuous
disclosure requirements of the Corporations Act 2001.F
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JB Hi-Fi Limited 
Directors' report 

 

Directors' report 

The directors of JB Hi-Fi Limited ("the Company") submit herewith the half-year financial report of the consolidated entity 
consisting of the Company and the entities it controlled ("the Group") for the half-year ended 31 December 2019. In order 
to comply with the provisions of the Corporations Act 2001, the directors report as follows: 

Directors 

The following persons held office as directors of JB Hi-Fi Limited during and since the end of the financial period: 

Mr Greg Richards (Chairman) 
Mr Stephen Goddard 
Ms Beth Laughton 
Mr Richard Murray 
Mr Mark Powell 
Ms Wai Tang 
Mr Richard Uechtritz 

On 10 February 2020 the Company announced that Greg Richards will retire as both Chairman of the Board and as a 
non-executive director on 30 June 2020. Stephen Goddard will be appointed as Chairman upon Greg’s retirement. 

Review of operations 

The Group's net profit attributable to owners of JB Hi-Fi Limited for the half-year was $170.6 million (2018: $160.1 
million). A review of the operations of the Group during the half-year and the results of these operations are set out in the 
Announcement on the results for the half-year ended 31 December 2019. 

Auditor's independence declaration 

The auditor's independence declaration is included on page 2 of the half-year financial report. 

Rounding off of amounts 

The Company is a company of the kind referred to in ASIC Corporations (Rounding in Financial/Directors' Reports) 
Instrument 2016/191, dated 24 March 2016, and in accordance with that Corporations Instrument, amounts in the 
Directors' report and the half-year financial report are rounded off to the nearest hundred thousand dollars, unless 
otherwise indicated. 

Signed in accordance with a resolution of directors made pursuant to s.306(3) of the Corporations Act 2001. 

On behalf of the directors 

 
 
 
 

Richard Murray 
Group Chief Executive Officer 

Melbourne, 
10 February 2020 
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Liability limited by a scheme approved under Professional Standards Legislation. 

Member of Deloitte Asia Pacific Limited and the Deloitte Network. 

Deloitte Touche Tohmatsu 
ABN 74 490 121 060 

550 Bourke Street 
Melbourne VIC 3000 

Tel:  +61 3 9671 7000 
www.deloitte.com.au 

10 February 2020 

Dear Board Members 

JB Hi-Fi Limited 

In accordance with section 307C of the Corporations Act 2001, I am pleased to provide the 
following declaration of independence to the directors of JB Hi-Fi Limited. 

As lead audit partner for the review of the financial statements of JB Hi-Fi Limited for the half-
year ended 31 December 2019, I declare that to the best of my knowledge and belief, there have 
been no contraventions of: 

(i) the auditor independence requirements of the Corporations Act 2001 in relation to the
review; and

(ii) any applicable code of professional conduct in relation to the review.

Yours sincerely 

DELOITTE TOUCHE TOHMATSU 

Travis Simkin 
Partner  
Chartered Accountants 

Board of Directors 
JB Hi-Fi Limited 
Podium level, 60 City Road 
Southbank VIC 3006 
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Liability limited by a scheme approved under Professional Standards Legislation. 

Member of Deloitte Asia Pacific Limited and the Deloitte Network. 

Deloitte Touche Tohmatsu 
ABN 74 490 121 060 

550 Bourke Street 
Melbourne VIC 3000 

Tel:  +61 3 9671 7000 
www.deloitte.com.au 

Independent Auditor’s Review Report 
to the members of JB Hi-Fi Limited 

We have reviewed the accompanying half-year financial report of JB Hi-Fi Limited, which 
comprises the condensed consolidated balance sheet as at 31 December 2019, the 
condensed consolidated statement of profit or loss, the condensed consolidated statement 
of profit or loss and other comprehensive income, the condensed consolidated statement of 
cash flows and the condensed consolidated statement of changes in equity for the half-year 
ended on that date, notes comprising a summary of significant accounting policies and other 
explanatory information, and the directors’ declaration of the consolidated entity comprising 
the company and the entities it controlled at the end of the half-year or from time to time 
during the half-year. 

Directors’ Responsibility for the Half-Year Financial Report 

The directors of the company are responsible for the preparation of the half-year financial 
report that gives a true and fair view in accordance with Australian Accounting Standards 
and the Corporations Act 2001 and for such internal control as the directors determine is 
necessary to enable the preparation of the half-year financial report that gives a true and 
fair view and is free from material misstatement, whether due to fraud or error.  

Auditor’s Responsibility 

Our responsibility is to express a conclusion on the half-year financial report based on our 
review. We conducted our review in accordance with Auditing Standard on Review 
Engagements ASRE 2410 Review of a Financial Report Performed by the Independent Auditor 
of the Entity, in order to state whether, on the basis of the procedures described, we have 
become aware of any matter that makes us believe that the half-year financial report is not 
in accordance with the Corporations Act 2001 including: giving a true and fair view of the 
consolidated entity’s financial position as at 31 December 2019 and its performance for the 
half-year ended on that date; and complying with Accounting Standard AASB 134 Interim 
Financial Reporting and the Corporations Regulations 2001. As the auditor of JB Hi-Fi 
Limited, ASRE 2410 requires that we comply with the ethical requirements relevant to the 
audit of the annual financial report. 

A review of a half-year financial report consists of making enquiries, primarily of persons 
responsible for financial and accounting matters, and applying analytical and other review 
procedures. A review is substantially less in scope than an audit conducted in accordance 
with Australian Auditing Standards and consequently does not enable us to obtain assurance 
that we would become aware of all significant matters that might be identified in an audit. 
Accordingly, we do not express an audit opinion. 

Auditor’s Independence Declaration 

In conducting our review, we have complied with the independence requirements of the 
Corporations Act 2001. We confirm that the independence declaration required by the 
Corporations Act 2001, which has been given to the directors of JB Hi-Fi Limited, would be 
in the same terms if given to the directors as at the time of this auditor’s review report. 
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Conclusion 

Based on our review, which is not an audit, we have not become aware of any matter that 
makes us believe that the half-year financial report of JB Hi-Fi Limited is not in accordance 
with the Corporations Act 2001, including: 

(a) giving a true and fair view of the consolidated entity’s financial position as at 31
December 2019 and of its performance for the half-year ended on that date; and

(b) complying with Accounting Standard AASB 134 Interim Financial Reporting and the
Corporations Regulations 2001.

DELOITTE TOUCHE TOHMATSU 

Travis Simkin 
Partner 
Chartered Accountants 
Melbourne, 10 February 2020 
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JB Hi-Fi Limited 
Directors' declaration 

 

Directors' declaration 

The directors declare that: 

(a) in the directors' opinion, there are reasonable grounds to believe that the Company will be able to pay its debts as 
and when they become due and payable; and 

(b) in the directors' opinion, the attached financial statements and notes thereto are in accordance with the 
Corporations Act 2001, including compliance with accounting standards and giving a true and fair view of the 
financial position and performance of the consolidated entity. 

Signed in accordance with a resolution of the directors made pursuant to s.303(5) of the Corporations Act 2001. 

On behalf of the Directors 

 
 
 
 

Richard Murray 
Group Chief Executive Officer 

Melbourne, 
10 February 2020 
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JB Hi-Fi Limited
Condensed consolidated statement of profit or loss

Half-year ended

Notes

31 December
2019
$m

31 December
2018
$m

Revenue 3,995.2 3,843.7
Cost of sales (3,135.0) (3,015.7)
Gross Profit 860.2 828.0
Other income 1.3 1.2
Sales and marketing expenses (395.7) (379.3)
Occupancy expenses (149.4) (151.4)
Administration expenses (21.3) (24.6)
Other expenses (31.6) (36.9)
Finance costs (18.3) (7.1)
Profit before tax 245.2 229.9
Income tax expense (74.6) (69.8)

Profit for the half-year attributable to Owners of the Company 170.6 160.1

Cents Cents

Earnings per share
Basic (cents per share) 3 148.5 139.4
Diluted (cents per share) 3 147.5 138.0

The above condensed consolidated statement of profit or loss should be read in conjunction with the accompanying
notes.
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JB Hi-Fi Limited
Condensed consolidated statement of profit or loss and other comprehensive income

Half-year ended
31 December

2019
$m

31 December
2018
$m

Profit for the half-year 170.6 160.1

Other comprehensive income
Items that may be reclassified subsequently to profit or loss

Changes in the fair value of cash flow hedges (net of tax) (0.1) 0.4
Exchange differences on translation of foreign operations 0.4 1.3

Other comprehensive income for the half-year (net of tax) 0.3 1.7

Total comprehensive income for the half-year attributable to Owners of the
Company 170.9 161.8

The above condensed consolidated statement of profit or loss and other comprehensive income should be read in
conjunction with the accompanying notes.
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JB Hi-Fi Limited
Condensed consolidated balance sheet

Notes

31 December
2019
$m

30 June
2019
$m

31 December
2018
$m

ASSETS
Current assets
Cash and cash equivalents 76.8 119.2 117.1
Trade and other receivables 5 386.6 254.4 311.2
Inventories 1,132.3 886.7 1,076.4
Other current assets 37.6 34.6 41.2

Total current assets 1,633.3 1,294.9 1,545.9

Non-current assets
Plant and equipment 189.5 191.5 206.8
Deferred tax assets 20.8 2.7 7.3
Intangible assets 6 1,031.4 1,037.3 1,037.3
Right-of-use assets 724.0 - -
Other non-current assets 38.9 40.8 43.2

Total non-current assets 2,004.6 1,272.3 1,294.6

Total assets 3,637.9 2,567.2 2,840.5

LIABILITIES
Current liabilities
Trade and other payables 7 1,025.1 672.7 1,015.5
Deferred revenue 175.5 165.8 173.0
Provisions 91.0 93.9 88.6
Lease liabilities 162.7 - -
Other current liabilities 0.3 8.0 7.1
Current tax liabilities 21.5 5.1 26.4

Total current liabilities 1,476.1 945.5 1,310.6

Non-current liabilities
Borrowings 8 292.3 439.1 330.8
Deferred revenue 83.8 90.1 96.5
Provisions 39.9 15.2 12.6
Lease liabilities 648.5 - -
Other non-current liabilities - 33.2 34.8

Total non-current liabilities 1,064.5 577.6 474.7

Total liabilities 2,540.6 1,523.1 1,785.3

Net assets 1,097.3 1,044.1 1,055.2

EQUITY
Contributed equity 10 419.7 434.8 434.6
Reserves 59.9 53.7 50.1
Retained earnings 617.7 555.6 570.5

Total equity 1,097.3 1,044.1 1,055.2

The above condensed consolidated balance sheet should be read in conjunction with the accompanying notes.
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JB Hi-Fi Limited
Condensed consolidated statement of changes in equity

Notes

Contributed
equity

$m

Equity-
settled

benefits
reserve

$m

Foreign
currency

translation
reserve

$m

Hedging
reserves

$m

Common
control
reserve

$m

Retained
earnings

$m

Total
equity

$m

Balance at 1 July 2018 441.7 43.5 3.6 1.7 (6.1) 463.2 947.6
Profit for the half-year - - - - - 160.1 160.1
Cash flow hedges (net of tax) - - - 0.4 - - 0.4
Exchange difference on translation of foreign operations - - 1.3 - - - 1.3
Total comprehensive income for the half-year - - 1.3 0.4 - 160.1 161.8

Allocation of shares under share option plans 10 1.8 - - - - - 1.8
Dividends provided for or paid 4 - - - - - (52.8) (52.8)
Share-based payments - expense - 5.4 - - - - 5.4
Share-based payments - income tax - 0.3 - - - - 0.3
Acquisition of shares by employee share trust 10 (8.9) - - - - - (8.9)

Balance at 31 December 2018 434.6 49.2 4.9 2.1 (6.1) 570.5 1,055.2

Balance at 1 July 2019 434.8 54.2 5.0 0.6 (6.1) 555.6 1,044.1
Adjustment on adoption of AASB 16 (net of tax) 13 - - - - - (49.9) (49.9)
Restated total equity at the beginning of the financial period 434.8 54.2 5.0 0.6 (6.1) 505.7 994.2
Profit for the half-year - - - - - 170.6 170.6
Cash flow hedges (net of tax) - - - (0.1) - - (0.1)
Exchange difference on translation of foreign operations - - 0.4 - - - 0.4
Total comprehensive income for the half-year - - 0.4 (0.1) - 170.6 170.9

Allocation of shares under share option plans 10 1.1 - - - - - 1.1
Dividends provided for or paid 4 - - - - - (58.6) (58.6)
Share-based payments - expense - 5.3 - - - - 5.3
Share-based payments - income tax - 0.6 - - - - 0.6
Acquisition of shares by employee share trust 10 (16.2) - - - - - (16.2)

Balance at 31 December 2019 419.7 60.1 5.4 0.5 (6.1) 617.7 1,097.3

The above condensed consolidated statement of changes in equity should be read in conjunction with the accompanying notes.
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JB Hi-Fi Limited
Condensed consolidated statement of cash flows

Half-year ended

Notes

31 December
2019
$m

31 December
2018
$m

Cash flows from operating activities
Receipts from customers 4,387.4 4,219.6
Payments to suppliers and employees (4,027.5) (3,874.2)
Interest received 0.5 0.4
Interest and other finance costs paid on borrowings (5.4) (6.9)
Interest on lease liabilities (12.8) -
Income taxes paid (57.7) (58.6)

Net cash inflow from operating activities 9 284.5 280.3

Cash flows from investing activities
Payments for plant and equipment (26.3) (36.5)
Proceeds from sale of plant and equipment 0.1 0.1

Net cash (outflow) from investing activities (26.2) (36.4)

Cash flows from financing activities
Proceeds from issue of shares 10 1.1 1.8
Repayment of borrowings (147.0) (139.2)
Payment of lease liabilities (80.1) -
Payments for shares acquired by the employee share trust 10 (16.2) (8.9)
Dividends paid to owners of the Company 4 (58.6) (52.8)

Net cash (outflow) from financing activities (300.8) (199.1)

Net (decrease)/increase in cash and cash equivalents (42.5) 44.8
Cash and cash equivalents at the beginning of the half-year 119.2 72.0
Effects of exchange rate changes on cash and cash equivalents 0.1 0.3

Cash and cash equivalents at end of the half-year 76.8 117.1

The above condensed consolidated statement of cash flows should be read in conjunction with the accompanying notes.
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JB Hi-Fi Limited
Notes to the condensed consolidated financial statements

1 Summary of significant accounting policies

This general purpose financial report for the half-year ended 31 December 2019 has been prepared in accordance with
Accounting Standard AASB 134 Interim Financial Reporting and the Corporations Act 2001. Compliance with AASB 134
ensures compliance with International Financial Reporting Standard IAS 34 Interim Financial Reporting.

This half-year financial report does not include all the notes of the type normally included in an annual financial report.
Accordingly, this report is to be read in conjunction with the annual report for the year ended 30 June 2019 and any
public announcements made by JB Hi-Fi Limited during the half-year reporting period in accordance with the continuous
disclosure requirements of the Corporations Act 2001.

(a) Basis of preparation of half-year financial report

The condensed consolidated financial statements have been prepared on the basis of historical costs, except for the
revaluation of certain financial instruments to fair value. Cost is based on the fair values of the consideration given in
exchange for assets. All amounts are presented in Australian dollars, unless otherwise noted.

The accounting policies and methods of computation adopted in the preparation of the half-year financial report are
consistent with those adopted and disclosed in the company’s 2019 annual financial report for the financial year ended
30 June 2019, except for the impact of the adoption of the new and revised accounting policies discussed below. These
accounting policies are consistent with Australian Accounting Standards and with International Financial Reporting
Standards.

Comparative figures are shown for 31 December 2018 in addition to 30 June 2019 in the balance sheet due to the
seasonality of the business and the impact this has on working capital. Certain comparatives in the balance sheet have
been reclassified to conform to the current year presentation. These reclassifications had no effect on previously
reported net profit or cash flows.

(b) New accounting standards and interpretations

The Group has adopted all of the following new and revised Standards and Interpretations issued by the Australian
Accounting Standards Board (the AASB) that are relevant to its operations and effective for the current annual reporting
period.

New and revised Standards and amendments thereof and Interpretations effective for the current half-year that are
relevant to the Group include:

(i) AASB 16 Leases

AASB 16 Leases became effective for the Group on 1 July 2019 and as a result the Group changed its accounting
policies and made adjustments to opening retained earnings at 1 July 2019. The impact of the adoption of AASB 16
Leases is disclosed in Note 13 Changes in accounting policies.

(ii) AASB 2018-1 Amendments to Australian Accounting Standards - Annual Improvements 2015 - 2017 Cycle

The adoption of this amending Standard did not have any impact on the disclosures or the amounts recognised in the
Group's condensed consolidated financial statements.

(iii) AASB 2018-2 Amendments to Australian Accounting Standards - Plan Amendment, Curtailment or Settlement

The adoption of this amending Standard did not have any impact on the disclosures or the amounts recognised in the
Group's condensed consolidated financial statements.

(iv) Interpretation 23 Uncertainty over Income Tax Treatments

The adoption of this amending Standard did not have any impact on the disclosures or the amounts recognised in the
Group's condensed consolidated financial statements.

(c) Rounding off of amounts

The Company is a company of the kind referred to in ASIC Corporations (Rounding in Financial/Directors' Reports)
Instrument 2016/191, dated 24 March 2016, and in accordance with that Corporations Instrument, amounts in the
Directors' report and the half-year financial report are rounded off to the nearest hundred thousand dollars, unless
otherwise indicated.
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JB Hi-Fi Limited
Notes to the condensed consolidated financial statements

(continued)

2 Segment information

(a) Description of segments

Management has determined the operating segments based on the reports reviewed by the Group Chief Executive
Officer that are used to make strategic and operating decisions.

The Group Chief Executive Officer considers the business primarily from a brand and geographic perspective. On this
basis management has identified three reportable segments, JB Hi-Fi Australia ("JB Aust"), JB Hi-Fi New Zealand ("JB
NZ") and The Good Guys ("TGG"). The Group Chief Executive Officer monitors the performance of these three
segments separately. The Group does not operate under any other brand or in any other geographic segment.

(b) Segment information provided to the Group Chief Executive Officer

The segment information provided to the Group Chief Executive Officer for the reportable segments for the half-year
ended 31 December 2019 is as follows:

31 Dec 2019 JB Aust JB NZ TGG Total
$m $m $m $m

Revenue from external customers 2,722.4 125.3 1,147.5 3,995.2
EBITDA pre AASB 16 223.5 2.0 56.4 281.9
Total segment assets pre AASB 16 1,496.9 61.5 1,389.7 2,948.1
Total segment liabilities pre AASB 16 1,260.6 26.0 510.4 1,797.0

31 Dec 2018 JB Aust JB NZ TGG Total
$m $m $m $m

Revenue from external customers 2,591.3 121.7 1,130.7 3,843.7
EBITDA pre AASB 16 211.8 2.2 50.3 264.3
Total segment assets pre AASB 16 1,434.0 74.2 1,323.7 2,831.9
Total segment liabilities pre AASB 16 1,240.7 37.7 498.3 1,776.7

(i) EBITDA pre AASB 16

The Group Chief Executive Officer assesses the performance of the operating segments based on a measure of EBITDA
prior to the impact of AASB 16 Leases. This measurement basis excludes the effects of interest revenue, finance costs,
income tax, depreciation, amortisation, impairment and non-operating intercompany charges along with the impact of
AASB 16 Leases.

A reconciliation of consolidated EBITDA pre AASB 16 to operating profit before income tax is provided as follows:

Half-year ended
31 December

2019
$m

31 December
2018
$m

EBITDA pre AASB 16 281.9 264.3
Rent expense adjustment from AASB 16 90.2 -
Interest revenue 0.5 0.4
Finance costs (18.3) (7.1)
Depreciation and impairment (109.1) (27.7)

Profit before income tax 245.2 229.9
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JB Hi-Fi Limited
Notes to the condensed consolidated financial statements

(continued)

2 Segment information (continued)

(c) Segment assets

Half-year ended
31 December

2019
$m

31 December
2018
$m

Segment assets pre AASB 16 2,948.1 2,831.9
Intersegment eliminations (46.0) 8.6
Assets adjusted under AASB 16 735.8 -

Total assets per balance sheet 3,637.9 2,840.5

(d) Segment liabilities

Half-year ended
31 December

2019
$m

31 December
2018
$m

Segment liabilities pre AASB 16 1,797.0 1,776.7
Intersegment eliminations (46.0) 8.6
Liabilities adjusted under AASB 16 789.6 -

Total liabilities per balance sheet 2,540.6 1,785.3

3 Earnings per share

31 December
2019

Cents

31 December
2018
Cents

Basic (cents per share) 148.5 139.4
Diluted (cents per share) 147.5 138.0

(a) Reconciliation of earnings used in calculating earnings per share

31 December
2019
$m

31 December
2018
$m

Basic earnings per share
Profit for the half-year attributable to owners of the Company 170.6 160.1

Diluted earnings per share
Profit for the half-year attributable to owners of the Company 170.6 160.1

(b) Weighted average number of shares used as the denominator

31 December
2019

No. m

31 December
2018
No. m

Weighted average number of ordinary shares used as the denominator in calculating
basic earnings per share 114.9 114.9

Adjustments for calculation of diluted earnings per share:
Options 0.8 1.1

Weighted average number of ordinary and potential ordinary shares used as the
denominator in calculating diluted earnings per share 115.7 116.0
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JB Hi-Fi Limited
Notes to the condensed consolidated financial statements

(continued)

3 Earnings per share (continued)

(b) Weighted average number of shares used as the denominator (continued)

Details of movements in ordinary shares during the current and prior half-year reporting periods are set out in note 10.

(c) Information concerning the classification of securities

Options

Options granted to employees under the Group's executive and employee share option plans are considered to be
potential ordinary shares and have been included in the determination of diluted earnings per share to the extent to
which they are dilutive. The options have not been included in the determination of basic earnings per share.

4 Dividends

31 December 2019 31 December 2018
Cents per

share $m
Cents per

share $m

Recognised amounts
Final dividend - previous financial year 51.0 58.6 46.0 52.8

31 December 2019 31 December 2018
Cents per

share $m
Cents per

share $m

Unrecognised amounts
Interim dividend - current financial year 99.0 113.7 91.0 104.5

In respect of the half-year ended 31 December 2019, the directors have recommended the payment of an interim
dividend of 99.0 cents per share. The record date is 21 February 2020.

All dividends declared and subsequently paid by the Company are franked to 100% at the 30% corporate income tax
rate.

5 Trade and other receivables

31 December
2019
$m

30 June
2019
$m

31 December
2018
$m

Trade receivables 88.5 69.0 76.2
Allowance for expected credit losses (1.7) (1.4) (1.4)

86.8 67.6 74.8

Non-trade receivables 299.8 186.8 236.4
386.6 254.4 311.2
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JB Hi-Fi Limited
Notes to the condensed consolidated financial statements

(continued)

6 Intangible assets

Goodwill
$m

Brand names
$m

Location
premiums

$m

Rights to
profit share

$m
Total
$m

Half-year 31 December 2018
Opening net book amount 747.0 284.4 2.4 3.5 1,037.3

Closing net book amount 747.0 284.4 2.4 3.5 1,037.3

Half-year 31 December 2019
Opening net book amount 747.0 284.4 2.4 3.5 1,037.3
Adjustment on adoption of AASB 16 - - (2.4) (3.5) (5.9)

Closing net book amount 747.0 284.4 - - 1,031.4

The Group has performed an assessment of impairment indicators at the end of the reporting period, following the full
impairment testing that was conducted at 30 June 2019. There were no indicators of impairment identified that required a
full impairment test to be conducted at the end of the reporting period.

7 Trade and other payables

31 December
2019
$m

30 June
2019
$m

31 December
2018
$m

Trade payables 933.0 585.7 895.4
Goods and services tax (GST) payable 56.8 47.8 66.0
Other creditors and accruals 35.3 39.2 54.1

1,025.1 672.7 1,015.5

8 Borrowings

31 December
2019
$m

30 June
2019
$m

31 December
2018
$m

Unsecured
Bank loans 292.3 439.1 330.8

There have been no changes to the Group’s borrowing facilities, the amount drawn at the end of each reporting period
varies based on the Group’s cash requirements.

In line with the Group's financial risk management policy, the Group has utilised an interest rate swap and interest rate
cap over approximately 50% of the Group's borrowings to mitigate the risk of changing interest rates on the variable rate
debt held.
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JB Hi-Fi Limited
Notes to the condensed consolidated financial statements

(continued)

9 Reconciliation of profit after income tax to net cash inflow from operating activities

Half-year ended
31 December

2019
$m

31 December
2018
$m

Profit for the half-year 170.6 160.1
Depreciation and amortisation 109.1 27.7
Non-cash employee benefits expense - share-based payments 5.3 5.4
Net loss on disposal of non-current assets 0.2 0.2
Fair value adjustment to derivatives (0.1) 0.4
Change in operating assets and liabilities:

(Increase) decrease in inventories (245.6) (183.8)
(Increase) decrease in current receivables (132.2) (104.1)
(Increase) decrease in other current assets (3.2) 4.2
(Increase) decrease in deferred tax assets 0.7 (13.0)
(Decrease) increase in current payables 357.5 351.0
(Decrease) increase in current provisions 5.6 6.1
(Decrease) increase in other current liabilities - (1.1)
(Decrease) increase in deferred revenue 3.3 11.8
(Decrease) increase in non-current provisions (3.1) 0.2
(Decrease) increase in other non-current liabilities - (2.0)
(Decrease) increase in current tax liabilities 16.4 17.2

Net cash inflow from operating activities 284.5 280.3
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JB Hi-Fi Limited
Notes to the condensed consolidated financial statements

(continued)

10 Contributed equity

(a) Movements in ordinary share capital

Date Details
Number of

shares $m

1 July 2018 Opening balance 114,883,372 441.7
Shares acquired by employee share trust (354,617) (8.9)
Allocation of shares under share option, variable
reward and deferred STI plans 340,082 1.8
Balance excluding shares held by employee share
trust

114,868,837 434.6

$0.00 $0.00
Unallocated shares held by employee share trust 14,535 -

31 December 2018 Closing balance 114,883,372 434.6

Date Details
Number of

shares $m

1 July 2019 Opening balance 114,883,372 434.8
Shares acquired by employee share trust (517,761) (16.2)
Allocation of shares under share option, variable
reward and deferred STI plans 501,555 1.1
Balance excluding shares held by employee share
trust

114,867,166 419.7

$0.00 $0.00
Unallocated shares held by employee share trust 16,206 -

31 December 2019 Closing balance 114,883,372 419.7

(b) Share options

During the half-year reporting period, the Company issued 217,561 share options (2018: 267,993) over ordinary shares
under its executive and employee share option plan.

11 Fair value measurements

The only financial assets or financial liabilities carried at fair value are interest rate swaps.

These instruments are considered to be Level 2 financial instruments because, unlike Level 1 financial instruments, their
measurement is derived from inputs other than quoted prices that are observable for the assets or liabilities, either
directly (as prices) or indirectly (derived from prices).

The fair value of the interest rate swaps at 31 December 2019 was a liability of $0.3m (31 December 2018: $0.2m
liability). The interest rate swaps fair value was obtained from third party valuations derived from discounted cash flow
forecasts of interest rates from observable yield curves at the end of the reporting period and contract interest rates.

There were no transfers between levels 1, 2 and 3 for recurring fair value measurements during the half-year. The
carrying amount of other financial assets and financial liabilities recorded in the financial statements approximate their
fair values.

12 Events occurring after the reporting period

There have been no matters or circumstances other than as set out in the directors' report occurring subsequent to the
end of the half-year, that has significantly affected, or may significantly affect, the operations of the Group, the results of
those operations, or the state of affairs of the Group in future financial years.
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JB Hi-Fi Limited
Notes to the condensed consolidated financial statements

(continued)

13 Changes in accounting policies

(i) AASB 16 Leases

This note explains the impact of the adoption of AASB 16 Leases on the Group’s financial statements and discloses the
new accounting policies and changes in accounting estimates that have been applied from 1 July 2019.

Impact on the financial statements

The Group has adopted AASB 16 using the modified retrospective approach from 1 July 2019 and as such has not
restated comparatives for the 2019 reporting period, as permitted under the specific transitional provisions in the
standard. The reclassifications and the adjustments arising from the new leasing rules are therefore recognised in the
opening balance sheet on 1 July 2019.

On adoption of AASB 16, the Group recognised lease liabilities in relation to leases which had previously been classified
as ‘operating leases’ under the principles of AASB 117 Leases.

These liabilities were measured at the present value of the remaining lease payments, discounted using the Group’s
incremental borrowing rate as at 1 July 2019. The Group’s incremental borrowing rate applied to the lease liabilities on 1
July 2019 was between 1.44% and 4.54% depending on the remaining term of the lease. There were no leases
previously recorded as finance leases.

Lease liabilities recognised in the statement of financial position at the date of initial application are reconciled as follows:

1 July 2019
$m

Operating leases commitments disclosed as at 30 June 2019 679.8
Discounted using the lessee's incremental borrowing rate (95.7)
Add: Adjustments for reasonably certain options and leases in holdover 252.8

Lease liability recognised as at 1 July 2019 836.9

Comprising:
Current lease liabilities 154.0
Non-current lease liabilities 682.9

836.9

The associated right-of-use assets were measured on a retrospective basis as if the new rules had always been applied,
using the lessee’s incremental borrowing rate on the date of initial application.

Concurrent with the adoption of AASB 16, the Group also reassessed its accounting estimate for the allowance for make
good on leased properties, which is presented as a provision in the balance sheet. As a result of the reassessment, an
increase in the make good provision was recognised with a corresponding increase in the right of use asset which will be
amortised over the term of the respective lease agreements within occupancy expenses.

The recognised right-of-use-assets relate to the following types of assets:

1 July 2019
$m

Properties 747.9
Equipment 3.9

Total right-of-use assets (net) 751.8

18

F
or

 p
er

so
na

l u
se

 o
nl

y



JB Hi-Fi Limited
Notes to the condensed consolidated financial statements

(continued)

13 Changes in accounting policies (continued)

(i) AASB 16 Leases (continued)

The effect of these changes on the balance sheet on 1 July 2019 was as follows:

1 July 2019
$m

Right-of-use assets 751.8
Intangible assets (5.9)
Deferred tax assets 19.0

Total impact on assets 764.9

Lease liabilities 836.9
Provisions 18.9
Other liabilities (41.0)

Total impact on liabilities 814.8

Net impact on retained earnings (49.9)

Impact on segment disclosures and earnings

As set out in Note 2, the Group Chief Executive Officer has continued to assess the operating segments prior to the
impact of the new leases standard. Included in Note 2 is a reconciliation of the operating segments prior to the impact of
the new leases standard, to the Group results.

The impact on the consolidated profit and loss for the half-year ended 31 December 2019 as a result of the adoption of
the new leases standard is set out below. The "Historical” profit and loss reflects the trading results of the Group
prepared in accordance with the previous leasing standard AASB 117. The “Reported” profit and loss reflects the trading
results of the Group as reported in the Statement of Profit or Loss, prepared in accordance with the new leasing standard
AASB 16.

Historical Impact Reported
$m $m $m

Revenue 3,995.2 - 3,995.2
Cost of sales (3,135.0) - (3,135.0)
Gross profit 860.2 - 860.2
Other income 1.3 - 1.3
Sales and marketing expenses (395.7) - (395.7)
Occupancy expenses (153.5) 4.1 (149.4)
Administration expenses (21.3) - (21.3)
Other expenses (34.9) 3.3 (31.6)
Finance costs (5.5) (12.8) (18.3)
Profit before tax 250.6 (5.4) 245.2
Income tax expense (76.2) 1.6 (74.6)
Profit for the year attributable to the Owners of the
Company 174.4 (3.8) 170.6

Practical expedients applied

In applying AASB 16 for the first time, the Group has used the following practical expedients permitted by the standard:

• the use of a single discount rate to a portfolio of leases with reasonably similar characteristics;
• reliance on previous assessments on whether leases are onerous;
• the use of hindsight in determining the lease term where the contract contains options to extend the lease; and
• not to separate non-lease components from lease components, and instead account for each lease component and any
associated non-lease components as a single lease component.

The Group's leasing activities and how these are accounted for

The Group leases various stores, offices, warehouses and equipment. Rental contracts for stores are generally for
periods between 5 and 10 years but may have extension options as described below. Lease terms are negotiated on an
individual basis and contain a wide range of different terms and conditions. The lease agreements do not impose any
covenants, but lease assets may not be used as security for borrowing purposes.
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JB Hi-Fi Limited
Notes to the condensed consolidated financial statements

(continued)

13 Changes in accounting policies (continued)

(i) AASB 16 Leases (continued)

Until the end of the 2019 financial year, leases of property, plant and equipment were classified as operating leases.
Payments made under operating leases (net of any incentives received from the lessor) were charged to profit or loss on
straight-line basis over the period of the lease.

From 1 July 2019, leases are recognised as a right-of-use asset and a corresponding liability, at the date the leased
asset is available for use by the Group. Each lease payment is allocated between the liability and finance cost. The
finance cost is charged to profit or loss over the lease period to produce a constant periodic rate of interest on the
remaining balance of the liability for each period. The right-of-use asset is depreciated over the shorter of the asset’s
useful life and the lease term on a straight-line basis.

Assets and liabilities arising from a lease are initially measured on a present value basis. Lease liabilities include the net
present value of the following lease payments:

• fixed payments (including in-substance fixed payments), less any lease incentives receivable;
• variable lease payment that are based on an index or a rate;
• amounts expected to be payable by the lessee under residual value guarantees;
• the exercise price of a purchase option if the lessee is reasonably certain to exercise that option; and
• payments of penalties for terminating the lease, if the lease term reflects the lessee exercising that option.

The lease payments are discounted using the interest rate implicit in the lease. If that rate cannot be determined, the
Group’s incremental borrowing rate is used, being the rate that the lessee would have to pay to borrow the funds
necessary to obtain an asset of similar value in a similar economic environment with similar terms and conditions.

Right-of-use assets are measured at cost comprising the following:

• the amount of the initial measurement of lease liability;
• any lease payments made at or before the commencement date less any lease incentives received;
• any initial direct costs; and
• estimated restoration costs.

Payments associated with short-term leases and leases of low-value assets are recognised on a straight-line basis as an
expense in profit or loss. Short-term leases are leases with a lease term of 12 months or less. Low-value assets primarily
comprise office equipment such as printers and photocopiers.

Extension options

Extension options are included in a number of property and equipment leases across the Group. These terms are used
to maximise operational flexibility in terms of managing contracts. The majority of extension options held are exercisable
only by the Group and not by the respective lessor.

Leases in holdover

Where a lease enters holdover, management estimate the expected lease term and rental based on the available
information at the balance date. Any adjustments required due to changes in estimates or entering into a new lease
agreement are recognised in profit or loss in the period the adjustments are made.

Critical judgements in determining the lease term

In determining the lease term, management considers all facts and circumstances that create an economic incentive to
exercise an extension option or remain in a leased location that has entered holdover. Extension options and holdover
leases are only included in the lease term if the lease is reasonably certain to be extended.
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